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Hatch 23, 1~71

Leroy H. Rlttle ~.-°

I. ~, (Bob) Hlison

Proposal Of Washington Bre~rers Institute to require everybrewer,
certificate of approval holder, or other original supplier to file
uniform delivered prlces for all wholesalers on a statewl~e basis:

The subject proposal appears to represent an attempt on the part of the state-located
brewers to build into EeguJatl~n (~9) a measure of protection agalnst out-of-state
brewers who may Invol~ discrlmlnatory prices in selected areas of the state.

Opposition to this proposal has been expressed by the Washlngton Beer ~ Wine i~hole-
salers Association. Actdal~y, to the best Of my knowledge, near’or state has such
a requirement. I asked both Ran Hurphy and Tom Horgan, who represented th~ br~rs
at a meeting In my office Hc~day, Hatch 22, If they could nanm any state which had
a similar law or regulation, and they resp6nded in the ne~tive.

In recognitl~n of the fact that this state has a brewln; industry ~hich.seils aboJ~-
three-fourths of the beerconsumed here, the trepidation of the local brewers is
understandable, In the face,of the Hholesalers~ pending ~etltion to amend Rule (~.

I personally do not bellev~"that the brewers= proposal in this ]nstance~is realistic.7.-
as It does not take into consideration the freight rate differentials, n~r does it
make en~ exception for a~wholesalerwho hauls beer into the state in his own trucks
frori o~toof-stateo

If-the-.Board--wl~he$ to provide a reasonable degree of protection to local brewers
against unethical pricing by out-of-state �o~etltors, I believe It wbuld be feas-
|ble.to do ~n In ¯ ma~er which ~ld be relatively ~uitable to all parties. S~cl- _
fl~lly, thr~ a.re~latow r~ulr~nt that a unifom d~k price be flied by the
su~ller-:for.~.=ll ~oiesllers:at the shi~pln~ point or pla~fmnufacture, with o .
pr~lsl~hlt~su~:~r,~..notbesold at a price I~r~tMn that ~rally:avail-
able~o~lmJ~rl Jn-~e.~r~s~ star:. It~ld.be:e b~r’s p~r~tlve
[o"fl le unl.fom ~11~r~ ,pri~ t~ -the state :~ole~lers i f he ~ose

The e~phasls that-was displayed ~y.the br~rs~ represemtatives Jn pressln9 fo~.. = _
adoption of the subject prop~Jal, is my reason for bringln~ thls matter to your
special attention ...... ¯

I have. not Intended to present precise regulatory leeguage for your �onsideration,
but merely to get an Indication fro, the Board If It wishes to pursue this matter
further.
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